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Canada, Manitoba and
Winnipeg Economies:
Situation and Outlook
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for Investor Event
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COVID-19 Vaccination Rates

Figure 3. Cumulative percent of | people ~|who have received a COVID-19 vaccine in Canada
by vaccination status and province or territory, as of April 24,2022

Share of people vaccinated against COVID-19, May 10, 2022
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https://ourworldindata.org/covid-vaccinations
https://health-infobase.canada.ca/covid-19/vaccination-coverage/

Risk: Russian Invasion of Ukraine
(Began late Feb’22)

Assessed Control of Terrain in Ukraine

Ukrainian Refugees (6 million)
and Main Russian Maneuver Axes
as of May 9, 2022, 3:00 PM ET
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https://www.understandingwar.org/backgrounder/russian-offensive-campaign-assessment-may-9
https://data2.unhcr.org/en/situations/ukraine

Commodity Prices: Wheat and Natural Gas futures

Published on TradingView.com,
May 12, 2022 10:31 UTC-5

130U

WHEAT FUTURES (JUL 2022), 1D, CBOT 011130 H11270 L1102'6 C11242 +112 (+1.01%) USX
Vol 17.552K bu (US)
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https://tradingeconomics.com/commodity/eu-natural-gas

China Supply Chain Chaos: COVID Zero Policy

Source: May 10, 2022 MarineTraffic: Global Ship Tracking Intelligence |

AlIS Marine Traffic Cargo Vessels and Tankers that are at anchor —
Ports of Shanghai and up the Yangtze River to around Nanjing.

Source: Laura He (May 6, 2022), “Shipping delays are back as China’s
lockdowns ripple around the world, CNN. Shipping delays are back as
China's lockdowns ripple around the world | CNN Business.

Freightos Baltic Index (FBX)
FBX01 China/East Asia - North America West Coast

06-May-22 [ §14,226

21-Feb-22 07-Mar-22 21-Mar-22 04-Apr-22

FREIGHTOS () Freightos Limited. Licensed under the Freightos Master Services Agreement. fbx.freightos.com

Source: Freightos (May 10, 2022) FBX01, China/East Asia to North America West Coast. Daily rates for
container vessels. $14,226 on May 6, 2022, down $2,127 from March 11, 2022. FBX China/East Asia -
North America West Coast - Freight Rate Index (freightos.com). Reverse trip is currently $991 per day.
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https://www.marinetraffic.com/en/ais/home/centerx:121.7/centery:30.7/zoom:8
https://www.cnn.com/2022/05/06/business/china-lockdowns-global-port-chaos-supply-chains-intl-hnk/index.html
https://fbx.freightos.com/freight-index/FBX01

Canada GDP (Monthly and Quarterly)

Canada's GDP by Expenditure,
Seasonally Adjusted (% Chg from 2019-Q4)

Residential Investment 1.8%
Canada’s GDP ($Trillions) - Seasonally adjusted,
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Source: Statistics Canada, Real GDP, Income and Expenditure, Quartery
Seasonally Adjusted, Current Prices, Tables 36-10-0104-01, Chart by Chris Ferris
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GDP Growth by Province/Terr. and
Manitoba GDP by Industry Share: 2021

RGDP Growth (Decline) by Province/Territory
in 2021 (Y/Y % change) Manitoba GDP Share by Sector, 2021 (%)

Commercial Services NonCommercial Services

Goods

GDP Growth

[] 03112
(1.2,5.14]
H (5.14,5.76]
(5.76,6.42)
I (6.42,9.1]

Source: Statistics Canada, Tables 36-10-0402-01

Real GDP by Prov/Ter, Chained 2012 dollars Source: Statistics Canada, Real GDP by Sector,
Province - Chained 2012, Tables 36-10-0402-01
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Manitoba Employment by Month (April 2022)

Manitoba's Employment Level
Unadjusted (thousands)
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Source: Statistics Canada, LFC, Monthly,
Unadjusted, Tables 14-10-0022-01
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Manitoba Goods Employment Index:
(Apr 2022 vs Feb 2020)

Manitoba's Goods Industries Employment
Index (100 = same as Feb 2020)

Manufacturing - Durables —@
Total, all industries r@

Construction

Manufacturing - Non-Durables @7

Goods-producing sector @
Utilities @

Agriculture @

Natural resources @

Industry Codes (NAICS)

60 70 80 90 100
Manitoba's Employment Index

Source: Statistics Canada, LFC, Monthly,
Unadjusted, Tables 14-10-0022-01
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Manitoba Services Employment Index:
(Apr 2022 vs Feb 2020)

Manitoba's Service Industries Employment
Index (100 = same as Feb 2020)

Finance and insurance

Public Administration

Info, culture and recreation
Educational services

Professional, sci and tech services
Wholesale Trade
Services-producing sector

Retail Trade

Total, all industries

Accomodation and food services

Industry Codes (NAICS)

Other services

Business, bldg and support services
Transportation and warehousing
Healthcare and social assistance

RE, rental, leasing

Source: Statistics Canada, Table
14-10-0022-01

90

100 110 120 130
Manitoba's Employment Index

Source: Statistics Canada, LFC, Monthly,
Unadjusted, Tables 14-10-0022-01
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e Mooty e Job Vacancy Rate by
® Industry

Accomodation and food services
Construction

Other services

Arts, entertainment recreation . H |ghest Vacan Cy rateS
Healthcare and social assistance -
Admin support waste mgmt remediation

Professional, sci and tech services

e accommodation and food services 9.8

Mining, quarrying, oil and gas per ce nt
Q Transportation and warehousing
3 Manufacturing 1
3 | |  Construction 6 per cent
= Ag, forestry, fishing and hunting
Total

 All industries average is 4.9 per cent

Information and cultural industries
Wholesale Trade

Retail Trade

Public Administration

Finance and insurance

 Lowest is Education services 1.1 per cent

RE, rental, leasing
Educational services O

25 5.0 75 10.0
Job Vacancy Rate (%)

Source: Statistics Canada, Job vacancies, payroll employees and job vacancy rates
Tables 14-10-0372-01 Chart by Chris Ferris

Source: Statistics Canada, Table 14-10-0372-01 ECONOMIC L 4
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Population Pyramid and growth over the last 20 years
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Population Share by Age Group, Manitoba
2021
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Children
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Source: Statistics Canada, Table 17-10-0005-01
Chart by @chrisferris3

Source: Statistics Canada. Tables: 17-10-0135-01, and 17-10-0005-01.
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Canada Immigration Plans (2022 — 2024

Immigration levels (thousands)

200

Total Immigration Level by Category (2022 - 2024)

100

Canada Economic Immigration by Subcategory (2022 - 2024)

thousands

Yr

2022
2023
2024

thousands
Total Economlc Total Fan‘ul;.r Total Refugees Total
Humanitarian,
Compassionate
and Other

Target levels by Immigration category

Source: Immigration, Refugees, and Citizenship Canada. February 14, 2022
https://www.canada.ca/en/immigration-refugees-citizenship/news/
2022/02/new-immigration-plan-to-fill-labour-market-shortages-and-grow-canadas-economy.html

Immigration levels (thousands)
0

o]
(=2}
o
™

o
AlP. OSWEI Oth Economm Pilots Federal High Federal Federal Prownclal
Skilled Business Economic Public MNominee Program
Policies

Target levels by Immigration category

. 2022 . 2023 . 2024

Source: Immigration, Refugees, and Citizenship Canada. February 14, 2022
https:/fwww.canada.cal/en/immigration-refugees-citizenship/news/
2022/02/new-immigration-plan-to-fill-labour-market-shortages-and-grow-canadas-economy.html
(AIP) Atlantic Immigration Program, (QSWB) Quebec Skilled Workers, Business, and Other
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Winnipeg
Airport
Authority
Passenger
Counts

Source: Winnipeg Airports
Authority

Total WAA Passenger counts by month
in 1,000's
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Month

2019 - 2020 -+ 2021 2022

Source: Winnipeg Airport Authority
Historical Passenger Statistics



All-items CPI Inflation by Geography

Chart 17: CPl inflation to ease as the effects of supply disruptions and high

All-items CPI Inflation Rate by Geography energy prices fade and monetary stimulus is reduced
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Bank of Canada (BoC) Overnight Rate Projections,
Size of BoC Balance Sheet Assets ($Millions)

700,000
Projected Overnight Rate by Announcement Date 600 000 Max, 577,000
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GoC bonds, 3 years or less GoC bonds, 3 to 5 years
Announcement Date

Source: C.D. Howe Monetary Policy Council. Median is a diamond shape. GOC, bonds, 5to 10 years GoC bOhdS, over 10 years

https:/flwww.cdhowe.org/research-main-categories/monetary-policy/council-reports

mmm All_other === Max
Source: Statistics Canada: Table 10-10-0108-01. MPC (April 7, 2022) C.D. Howe Institute
Monetary Policy Council Calls for Bank of Canada to Raise Overnight Rate to 1.00 ECONOMIC
Percent Next Week and 2.25 Percent in a Year’s Time, and Shrink Bond Holdings | C.D. DEVELOPMENT TOURISM Y YES!
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https://www.cdhowe.org/council-reports/cd-howe-institute-monetary-policy-council-calls-bank-canada-raise-overnight-rate-1

Challenges and Opportunities Facing Canada

e Recovering from the pandemic
e healthcare system, economy, labour markets

 Partially rollback of globalization
e Expanding Housing Supply

e Achieving Net Zero

e Electrification of Buildings, Transportation, Industrial Use

e Electric Vehicle charging Infrastructure build-out. Closing-the-electric-
vehicle-charging-infrastructure-gap-May-11-2022-final.pdf (cvma.ca), May
11, 2022.

* Major opportunity for boosting demand in Manitoba and export markets.

See: An Economic Analysis: Canada’s Federal Budget (April 29, 2022), Weekl
Economic Digest, Vol Sv Issue 5 aet(fe : d ECONONEC \ \ ~
' T ' DEVELOPMENT TOURISM YES!
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https://www.economicdevelopmentwinnipeg.com/uploads/document/weekly_economic_digest_vol_3_issue_05.t1651251080.pdf

Average Private Sector Forecasts
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Source: 2022 Canadian Budget, Table A1.1 on page 222. https://budget.gc.ca/2022/home-accueil-en.html.

Source: Federal Budget 2022

Average Private Sector
Forecasts
for Fed Budget 2022

Three major pillars of Budget 2022:

e Investing in Canadians and making life
more affordable

e Investing in economic growth and
innovation

e Investing in a clean economy

ECONOMIC \ 4 ﬂ
DEVELOPMENT TOURISM A YES!
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Federal Budget

2023 - 2024- 2025- 2026 -

Description /2 2024 2025 2026 2027

Budget Balance — EFU 2021 -144.5 -58.4 -43.9 -29.1 -22.7

1 . .
Economic A Three major pillars of Budget 2022:
since LoU 2021 o " o nvesting in Canadians and making life
Policy actions since EFU 2021 -3.1 -1.3 -0.6 0.6 0.4 0.3

22 74 11 67  -48  -30 more affordable

Net change in budget balance 30.8 5.6 4.0 1.4 4.1 47 e |nveSting in economic grOVVth and
Budget Balance — Budget 2022 [EuMECH:] -52.8 -39.9 -27.8 -18.6 -8.4 innovation

Federal Debt /3 1,160.8 1,213.7 1,253.6 1,281.4 1,300.0 1,308.4 : )
e MR il 2496 2689 2819 2929 3040 3153 ® lnvesting in a clean economy

As a percent of nominal GDP

Budgetary Balance -4.6% -2.0% -1.4% -0.9% -0.6% -0.3%
46.5% 45.1% 44.5% 43.7% 42.8%  41.5% ..

/1 From Table Al.1, page 222. DeCIInIng Def/GDP, Debt/GDP

/2 From Table Al.2, page 223, unless stated otherwise.

/3 From Table Al.4, page 226.

Source: Federal Budget 2022 ECONOMIC
DEVELOPMENT TOURISM YES!
WINNIPEG WINNIPEG WINNIPEG
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Manitoba Fiscal Summary and Outlook ($Millons)

Budget Medium Term Projection

Description ($Millions)
2020-21 | 2021-22F | 2022-23b  2023-24P | 2024-25P | 2025-26P

Revenue 17,819 18,692 19,353 20,007 20,610 21,265
Expenditures
Programs 18,967 19,120 18,876 19,358 19,741 20,111
Interest on Debt 969 965 1,025 1,088 1,216 1,414
Total Expenditures 19,936 20,085 19,901 20,446 20,957 21,525
Surplus/(Deficit) before Reserve (2,117) (1,393) (348) (439) (347) (260)
Planning Contingencies (200)
Surplus/(Deficit) (2,117) (1,393) (548) (439) (347) (260)
Summary Net Debt /1 29,272 30,544
Net Debt as a Share of GDP 37.6% 36.4% 35.9% 35.3% 35.1% 34.8%

~ YES!

Source: Manitoba Finance. Manitoba Budget 2022-23, page 120. /1 page 6. The Manitoba ECONOMIC

government fiscal year starts April 1, 2022 and ends March 31, 2023. (Mar/Apr). F =

forecast, B = budget, P = Projection BEVELOPMEN TOUBISM ]
’ ’ ’ WINNIPEG WINNIPEG WINNIPEG




Manitoba Strategic Infrastructure Plan ($Billions)

Strategic Infrastructure Plan

Billions of Dollars Historical Amounts 3 Year Plan

3.5 4

3.0 H

2 5

2.0

NGRS

1.0

0.5

0.0 -

3.2

3.0

2.0

1'7 1.8

1.3

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24 2024/25
Actuals Actuals Actuals Actuals Actuals Actuals Actuals Actuals Actuals Actuals Actuals Budget Budget Plan* Plan*
(Restated)

B Departments and Other Reporting Entities M Crowns (without Manitoba Hydro) Crowns (with Manitoba Hydro)

Source: Manitoba Finance
*The planned amounts for 2023,/24 and 2024,/25 includes projects known at this time. Additional projects will be added as identified and approved.

Source: Manitoba Budget 2021-22, Pages 91. Budget 2022/23 amount is for

o - ECONOMIC
$3.2 billion infrastructure investment. Capex Pages 90 — 105. w DEVELOPMENT w FOURISM
WINNIPEG WINNIPEG
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City of Winnipeg Capital Budget (2022 — 2027)

600,000

541,344

526,951

500,000

470,494

464,835 458,158 446,299

2022 2023 2024 2025 2026 2027

400,000

300,000

200,000

Capex Budget (S thousands)

100,000

M Capital Budget (thousands)

Source: _City of Winnipeg, Bl_Jdget 2022.Page 277, Appendix_ 6. ECONOMIC A ’
https://winnipeg.ca/finance/files/2022 AdoptedOperatingCapitalBudget.pdf w DEVELOPMENT wTOURISM \ YES!
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https://winnipeg.ca/finance/files/2022AdoptedOperatingCapitalBudget.pdf

Economic Growth: Enabling Factors

Simple and transparent rules

Available, serviced employment land

Expanding utility capacity, regional
roads

Making relevant data more fungible

Source: Economic Development Winnipeg.

Work to simplify rules in the Winnipeg area and
elsewhere

E.g., Work looking into the potential development
of the Airport Areas West (Centreport South).

e.g., Projects to expand sewage capacity in the City
of Winnipeg. Enhancements to South Perimeter.

e.g., Centreport Canada interactive dashboard,
EDW’s dashboards, Open Data initiatives by the
Province of Manitoba and the City of Winnipeg

ECONOMIC
DEVELOPMENT TOURISM
WINNIPEG WINNIPEG
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https://centreportcanada.ca/interactive-map/

Enables Economic Growth: GDP Per Capita

This makes it easier for firms to pick Manitoba when investing and expanding jobs

Sufficient Capital Startup, Growth and other capital to grow businesses
Encourage R&D Federal and provincial R&D investment incentives
Various Tax credits Encourage activity

Can boost labour productivity and eventually wages. E.g. EDW
Skills training, talent attraction Talent Hub, Retrain Manitoba. Expands the skilled work force,
Rural and Northern Immigration pilot program.

Transit Orient Development (ToD) — multifamily dwelling units

Real Estate Developments near the Blue Line. E.g. the Yards at Fort Rouge.

Source: Economic Development Winnipeg, City of T A A
Winnipeg w DEVELOPMENT WTOURISM %VYES!
WINNIPEG WINNIPEG = WINNIPEG


https://www.economicdevelopmentwinnipeg.com/
https://www.winnipegtalenthub.com/
https://clkapps.winnipeg.ca/DMIS/Documents/DocExt/CP/6838.pdf

Manitoba Economy Summary

* Weakness:

e High contact industries continue to suffer, along with their suppliers. E.g.,
Tourism, accommodations, airline passengers, restaurants. Expect to
recover fully by 2024.

e Tight labour markets

e Strengths:

* Wholesale, Ecommerce, Air cargo, food _
manufacturing, construction/renovation supply chain,

 Risks/Opportunities:
e Russian invasion of Ukraine, disruption of wheat, oil, nat. gas markets
e Supply chain and lack of primary/intermediary inputs (1st half of 2023)
e Risk of rising debt payments as interest rates rise over the coming years.

 Need to keep growing the economy to enables the continued shrinkage of
the deficit
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Economic Development Winnipeg:
 About our services, and COVID-19 Toolkit

e Weekly Economic Digest

e Thank you!

e Chris Ferris, Senior Economist
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https://www.economicdevelopmentwinnipeg.com/media/corporate-publications
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World, China, USA, Canada Real GDP Growth
Forecast (Percentage Change)
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Source: IMF World Economic Outlook (April 2022). ECONOMIC

https://www.imf.org/en/Publications/WEQ/Issues/2022/04/19/world-economic-

outlook-april-2022 DEVELOPMENT TOURISM
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https://www.imf.org/en/Publications/WEO/Issues/2022/04/19/world-economic-outlook-april-2022

Unemployment Rate by Geography,
Sex, Age Group (%)

2022-04 Unemployment Rate (%)
by Geography, Sex and Age Group; Unadjusted (%)

Canada Canada

Canada
Both sexes Males Females
20
15 102 12.1
—_ ) 8.2
° 10 6.6
:: I B ==l
5 ] ] N
g Manitoba Manitoba Manitoba
; Both sexes Males Females
L 2
g
15
2 98 10.6 9
o 10
- s B B ess BN =1
o‘“é e"{'\% e"{'\% o‘“é o‘“é e"{'\% ‘z.-"’;f9 o“‘Q§~ o“‘Q§~ ‘z.-"’;f9 ‘z.-"’;f9 o“‘Q§~
> ) ) > > = ) o o ) ) o
& g g & & ap > S S Qb > S
RS 40’9 40’9 RS RS 40’9 (O\o R R (O\o (O\o R
@ N ¥ @ @ N ) ¥ ¥ N ) ¥
N e N & N &
Age Groups

Source: Statistics Canada, LFC, Monthly,
Unadjusted, Tables 14-10-0022-01

ECONOMIC
DEVELOPMENT TOURISM YES!
Source: Statistics Canada, Table 14-10-0022-01 WINNIPEG WINNIPEG WINNIPEG

29



Manitoba Total Food Services and Drinking Places
Index (100 = same as January 2020)
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Manitoba Economic Outlook

Percent Change Unless Noted Otherwise
(f = Forecast), P = preliminary
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Real GDP
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Consumer Price Index
Employment
Unemployment Rate (%)
Population Growth Rate (%)

Source: Manitoba Finance Survey of Economic Forecasts & Manitoba Bureau of
Statistics. Page 107. https://www.gov.mb.ca/budget2022/index.html.
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https://www.gov.mb.ca/budget2022/index.html

2021/22 Deficit Budget to Q3 Forecast:
$1,393 millions

Tax Revenue Federal Transfers COVID-19...
Deficit - Budget Net Income GBE Oth revenue

M Increase M Decrease M Total

Deficit - Forecast
Oth Expenditures

Source: Manitoba Budget 2022 (Q3 deficit results for 2021/22) ECONOMIC
WINNIPEG
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Winnipeg 2022 Proposed Budget ($millions)

Description 2021 Adopted 2022 Adopted
Budget Budget

Revenues Tax Supported Operations 1,180.3 1,194.6
Utilities 678.3 698.6
Special Operating Agencies 74.3 74.8
Reserves 242.8 363.3
Total Revenues 2,175.7 2,331.3
Expenditures Tax Supported Operations 1,180.3 1,194.6
Utilities 633.0 732.2
Special Operating Agencies 79.4 74.2
Reserves 287.8 327.2
Total Expenditures 2,180.5 2,328.2
Surplus (Deficit) before adjustments (4.8) 3.1

Source: _City ofWinnipeg, BL_Jdget 2022. _ _ ECONOMIC
https://winnipeg.ca/finance/files/2022AdoptedOperatingCapitalBudget. pdf w DEVELOPMENT TOURISM gv“s!
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https://winnipeg.ca/finance/files/2022AdoptedOperatingCapitalBudget.pdf

2020/2021 2021/2022
Recent corn 22% 22%
Stocks to Use
Ratios Canola 6% 5%
USDA

Estimates Soybeans 20% 17%
Rice 34% 34%

Wheat 30% 28%
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